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E.O. 11652: GDS 

TAGS: EFIN 

SUBJECT: REPORTED DISCUSSION OF DEVALUATION 

1 . DEPT NOTES TAIPEI DAILY PRESS REVIEW OF 6/12/77 ITEM 
SIX REPORTING THAT VICE ECON MINISTER CHANG KUANG SHIH 
DISCUSSED POSSIBLE DEVALUATION OF NT DOLLARS. 

2. SINCE ROC HAS CONTINUED TO RUN ITS 1976 TRADE SURPLUS 
INTO 1977 SUCH A MOVE WOULD SEEM UNJUSTIFIED AND WOULD 
LIKELY PRODUCE STRONG REACTIONS ON THE PART OF SOME 
TRADING PARTNERS. REQUEST EMBASSY EVALUATION OF REMARKS. 
PLEASE COMMENT ON WHETHER SERIOUS CONSIDERATION IS BEING 
GIVEN TO A DEVALUATION AND IF SO, WHY, WHEN AND BY HOW 
MUCH? CONVERSELY, HAS ANY CONSIDERATION BEEN GIVEN TO 
REVALUATION OR TO PEGGING THE NT DOLLAR TO A REPRESENT- 
ATIVE BASKET OF FOREIGN CURRENCIES RATHER THAN TO THE 

US DOLLAR? CHRISTOPHER 
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